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INDEPENDENT AUDITOR’S REPORT

Honorable Jerry Jones

District Attorney of the Fourth Judicial District

State of Louisiana

A Component Unit of the Morehouse and Quachita Parish Police Juries

We have audited the accompanying basic financial statements of the District Attorney of the Fourth Judicial District, a
Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, as of and for the year ended
December 31, 2008, as listed in the Table of Contents, These basic financial statements are the responsibility of the
District Attorney of the Fourth Judicial District. Our responsibility is to express an opinion on these basic financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Compiroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the basic financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well as evaluating the overall basic
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial position
of the District Attorney of the Fourth Judicial District, a Compenent Unit of the Marchouse and Quachita Parish Police
Juries, State of Louisiana as of December 31, 2008, and the results of its operations for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June 11, 2009, on our
consideration of District Attorney of the Fourth Judicial District, a Component Unit of the Morehouse and Ouachita
Parish Police Juries, State of Louisiana’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants. The purpose of that report is to describe the scope of our
testing internal controi over financial reporting and compliance and the results of that testing, and not to provide an
opinien on the internal contral over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.




District Attorney of the Fourth Judicial District
State of Louisiana
A Component Unit of the Morehouse and Quachita Parish Police Jurics

The Management’s Discussion and Analysis and budgetary comparison information on pages 7 through 12 and page 34
are not a required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion on it.

Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by
U. §. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Orgamizations, and is not a required part of the basic {inancial statements of the District Attorney of the Fourth Judicial
District, a Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

Rpncay 7iheo, Gble) 2l § forll,

DONALD, TUCKER, BETTS, FULLER & KNIGHT
A PROFESSIONAL ACCOUNTING CORPORATION

Monroe, Louisiana
June 11, 2009
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Jerry Jones

District Attorney of the Fourth Judicial District

State of Louisiana

A Component Unit of the Morehouse and Quachita Parish Palice Juries

We have audited the basic financial statements of the District Attorney of the Fourth Judicial District, a Component Unit
of the Morchouse and Quachita Parish Police Juries, State of Louisiana, as of and for the year ended December 31, 2008,
and have issued our report thereon dated June 11, 2009. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptrolier General of the United States.

Internal Control Over [Financial Reporting

In planning and performing our audit, we considered the District Attorney of the Fourth Judicial District’s, a Component
Unit of the Morehouse and Quachita Parish Police Jurics, State of Louisiana, internal controf over financial reporting as a
basis for designing our auditing procedures far the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the cffectiveness of the District Attorney of the Fourth Judicial District’s, a
Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, internal control over financial
reporting. Accordingly, we do not express an opinion on the effectivencss of the District Attorney of the Fourth Judicial
District’s, a Component Unit of the Morehouse and Quachita Parish Police Juries, State of Louisiana, internal control over
financial reporting.

Our consideration of internal conirol over financial reporting was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficicncies in internal control over financial reporting that might be
significant deficiencies or material weaknesses. Howcver, as discussed below, we identified certain deficiencies in
internal control over financial reporting that we consider to be significant deficiencies.

[P3]
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District Attorney of the Fourth Judicial District
State of Louisiana
A Component Unit of the Morehousc and Quachita Parish Police Juries

Internal Control Over Financial Reporting (Continued)

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the District Attorney of
the Fourth Judicial District’s ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
District Attorney of the Fourth Judicial District’s, a Component Unit of the Morehouse and Cuachita Parish Police Juries,
State of Louisians, financial statements that is more than inconsequential will not be prevented or detected by the District
Attorney of the Fourth Judicial District’s, a Component Unit of the Morehouse and Ouachita Parish Police Juries, State
of Louisiana, internal control. We consider the deficiencies described in the accompanying schedule of findings and
questioned costs as item #08-1 to be significant deficiencies in internal control over financial reporting.

A material weakness 15 a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the District
Attorney of the Fourth Judicial District’s, a Component Unit of the Morehouse and Ouachita Parish Police Juries, State
of Louisiana, intemal contrel. QOur consideration of internal control over financial reporting was for the limited puipose
described in the first paragraph of this scction and would not necessarily identify all deficiencies in internal controi that
might be significant deliciencies or material weaknesses. And, accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, we believe that none of the significant
deficiencies described above are material weaknesses.

The District Attorney’s response to the findings identified in our audit is described in the accompanying Corrective
Action Plan. We did not audit the District Attorney’s Corrective Action Plan and, accordingly, we express no opinion on
it.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District Attorney of the Fourth Judicial District’s, a
Component Unit of the Morehouse and Quachita Parish Police Juries, State of Louisiana, financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. Fowever, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matlers that arc required to be reported under Government Auditing Standards.

This report is intended for the information of the District Attomey of the Fourth Judicial District and the Legislative
Auditor of the State of Louisiana and the federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report
is distributed by the Legislative Auditor as a public document.
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DONALD, TUCKER, BETTS, FULLER & KNIGHT
A PROFESSIONAL ACCOUNTING CORPORATION

Monroe, Louisiana
June 11, 2009
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Jerry Jones

District Attorney of the Fourth Judicial District

State of Louisiana

A Component Unit of the Morchouse and OQuachita Parish Police Juries

Compliance
We have audited the compliance of the District Attorney of the Fourth Judicial District, a Component Unit of the

Morehouse and Ouachita Parish Police Juries, State of Louisiana, with the types of compliance requirements described in
the U 8. Office of Management and Budget (OMB) Circtlar A-133 Compliance Supplement that are applicable to each of
its major federal programs for the ycar ended December 31, 2008. The District Attorney of the Fourth Judicial District’s
major federal programs is identified in thc summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of
its major federal programs is the responsibility of the District Attorney of the Fourth Judicial District’s management. Our
responsibility is 1o express an opinion on the District Attorney of the Fourth Judicial District’s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller Gencral of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred.  An audit includes examining, on a test basis, evidence
about the District Attorney of the Fourth Judicial District’s compliance with those requirements and performing such
other procedures, as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination of the District Attorney of the Fourth Judicial District’s
compliance with those requirements.

In aur opinion, the District Attorney of the Fourth Judicial District, a Component Unit of the Morehouse and Quachita
Parish Police Jurics, State of Louisiana, complicd, in ail material respects, with the requirements referred to above that are
applicable ta cach of its major federal programs for the year ended December 31, 2008,




District Attorney of the Fourth Judicial District
State of Louisiana
A Component Unit of the Morehouse and Cuachita Parish Police Juries

Internal Control Over Compliance

The management of the District Attorney of the Fourth Judicial District is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to
tederal programs. In planning and performing our audit, we considered the District Attorney of the Fourth Judicial
District’s internal control over compliance with requircments that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpase of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the cffectivencss of the District Attorney of the Fourth Judicial District’s internal control
over compliance.

A control deficiency in an entity’s inlernal control over compliance exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency is
& contrel deficicney, or combination of control deficiencies, that adversely affects the entity’s ability to administer a
federal program such that there iz more than a remote likelihood that noncompliance with a type of compliance
requirement of a federal program that is more than inconscquential will not be prevented or detected by the entity’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity’s internal control,

Our consideratior of intcrnal control over compliance was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencics in internal control that might be significant deficiencies or
material weaknesses. We did not identily any deficiencies in internal control over compliance that we consider to be

material weaknesses, as delined above.

This report is intended solely for the information and use of the District Attorney of the Fourth Judicial District, the
Legislative Auditor of the Slate of Louisiana, and federal awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this
repart is distributcd by the Legislative Auditor as a public document.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2008

This section of the District Attorncy’s annual financial report presents management’s discussions and analysis of the
District Attorney’s financial performance during the fiscal year that ended on December 31, 2008. Please read this in
conjunction with the District Attorney’s financial statements, which follow this section.

Financial Highlights

The following table exhibits soime of the more important highlights of the financial results from the year ended December
31, 2008:

* The District Attorney’s total nct assets from governmental activities increased $199,873 from the beginning of the
fiscal year as a result of operations during the year.

# During the year ended December 31, 2008, the District Attorney’s revenue was $5,329 less than the $2,723,767
incurred as expenses.

» The cost of operating the programs of the District Attorney was $2,723,767, which represents an increase in the
costs of opcrations over the prior year of $295,053 or a 12.15 percent increase.

» The general fund reported unrestricted net assets of $5,383,083.

Overview of the Financial Statements

This annual report consists of three parts — management’s discussion and analysis (this section), the basic financial
statements, and required supplementary information. The basic financial statements include two kinds of statements that
present different views of the District Attorney’s financial records:

* The first two statements arc government-wide financial statements that provide both long-term and short-term
information about the District Attorney’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the District Atfomey’s
governmental operations, reporting the District Atlorney’s operations in more detail than the government-wide
statements.

» The governmental funds statements tell how general government services, like public safety, were
financed in the short lerm as well as what remains for future spending.

» Fiduciary fund statements provide information about the financial relationships in which the District
Attorney acts solely us agent for the benefit of others, to whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial statements and provide
more detailed data. The statements are followed by a section of required supplementary information that further explains
and supports the information in the {inancial statements. Exhibit | shows how the required parts of this annual report are
arranged and relate (o onc another.

Exhibit 1 summarizes the major features of the District Aftorney’s financial statements, including the portion of the
District Attorney’s government they cover and the types of information they contain. The remainder of this overview
section of management’s discussion and analysis explains the structure of contents of each of the statements.




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Compeonent Unit of the Morehouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS

DECEMBER 31, 2068

.,

Exhibit 1

Major Features of District Attorney’s Government and Fund Financial Statements

FUND STATEMENTS
Government-wide
Statements Governmental Funds Fiduciary Funds
Scope The entire District Attorncy The activities of the District Attorney Instances in which the
governmental unit (excluding that are not proprietary or fiduciary, District Attorney is the
fiduciary funds) such as public safety and the trustee or agent for
1V D program someone else’s
resources, such as
seized drug assets
awaiting forfeiture
Required ® Statement of net assets # Balance sheet & Statements of
financial fiduciary net assets
statements e Statcment of activitics # Statement of revenue, ¢ Statements of
expenditurcs and changes in fund changes in
balances fiduciary net assets
Accounting Accrual accounting and Modificd accrual accounting and Accrual accounting
basis and econcmic resources focus current financial resources focus and economic
measurement resources focus
focus
Type of asset All assets and liabilities, Only assets expected to be used up All assets and

and liability

Type of
inflow/outflow
information

both financial and capital,
and short-term and long-term

and liabilities that come due during
the vear or soon thereafter; no capital
assets are included

liabilities, both
short-term and long-
term; the

District’s Attomey’s
funds do not currently
contain capital assets,
although they can

All revenues and expenses
during the year, regardless
of when cash is paid or
received

Revenues for which cash is received
during or soon after the end of the year;
expenditures when goods or services
have been received and payments are due
during the year or soon thercafter

All revenues and
expenses during the
year, regardless of
when cash is received
or paid




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2008

Government-wide Stalements

The government-wide statements report information about the District Attomey as a whole using accounting methods
similar to those used by private-scctor companies. The statcment of net assets includes all of the government’s assets and
liabilities. All of the current year’s revenucs and expensc are accounted for in the statement of activities regardless of
when cash is received or paid.

The two government-wide statements report the District Attorney’s net assets and how they have changed. Net assets (the
difference between the District Atlorney’s lotal assets and (otal liabilities) is one way to measure the District Attorney’s
financial health, or pasition.

For instance:

s  Over time, incrcases or decreases in the District Attorney’s net assets are an indicator of whether its financial
health is improving or deteriorating.

s To assess the overall health ol the District Attorney, one needs to consider additional financial factors such as
changes in the finances of the State of Louisiana and the Morehouse and Quachita Parish Police Juries.

The government-wide financial statements of the District Attorney consist of:

+ Governmental activitics — all of the District Attorney’s basic services are included here, such as public safety, the
IVD program and general administration.

Fund Financial Statements

The fund financial statements provide more detailed information about the District Attorney’s most significant funds not
the District Attorney as a whole. Funds arc accounting devices that the District Attorney used to keep track of specific
sources of funding and spending for particular purposes.

s Some funds arc required by State law or by bond covenants.
The District Attorncy has two kinds of funds:

e Governmental {unds — Most of the District Attorney’s basic services are included in governmental funds which
focus on (1) how cash and other financial assets that can be readily converted to cash flow in and out and (2) the
balances left at year end (hat are avaiiable for spending. Consequently, the governmental funds statements
provide a detailed short-term view that helps onc determine whether there are more or fewer financial resources
that can be spent in the near future to finance the District Attorney’s programs. Because this information does not
encompass the additional long-term facus of the government-wide statements, we provide additional information
at the bottom of the governmental funds statements, or on the subsequent page that explains the relationships
between them.

* Fiduciary funds — The activity in these funds are cxcluded from the District Attorney’s government-wide financial
statements becausc the District Altorney cannot usc these assets to finance its operations.




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2008

Financial Analysis of the District Attorney as a Whole

Net Assets — The District Attorney’s combined net asscts increased during 2008 by $199,873 or 3.66 percent, from the
$5,465,330 at December 31, 2007, as shown in the following table.

2008 2007 Change
Current and other assets $ 5,689,963 $5,411,456
Capital asscts 282,120 205,172
Total ussets 5,972,083 5,616,628
Current liabilities 306,880 151,298
Non-current liabilities 0 0
Total liabilities 306.880 151,298
Net assets
Invested in capital assets 282,120 205,172
Unrestricted 5.383,083 5,260,158
Total net assels $ 5,665,203 $5,465,330 $ 193,873

Changes in Net Assets — The lollowing condensed governiment-wide governmental activity statement illustrates the major
changes in operations for the District Attorncy as compared to 2006.

Increase
2008 2007 Change {Decrease)
Revenue $ 2,923,640 £2,590,151 ( 66,511) ( 2.22%)
Expenses 2,800,715 2,479.243 321,472 12.97%
Increase (Decrease) $ 122,925 $ 510,908 { 387,983) (75.94%)




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Quachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2008

Governmental Aclivitics

The District Attorney’s total governmental revenue decreased from 2007 by $66,511 or 2.22 percent, and expenses
increased by $321,472 or 12.97 percent, as compared to 2007,

Increase
2008 200 {Decrease)
Revenue
Charges {or scrvices $1,779,938 $2,047,089 ( 267,151)
Grants and contributions 938,500 784,815 153,685
Other 205,202 158,247 46,955
Total revenucs 2,923,640 2,990,151 ( 66,511)
Expenscs
Personnel scrvices 1,470,577 1,202,413 268,164
Other costs to deliver governmental programs 1,169,341 1,155,575 13,766
Capital outlay 160,797 121,255 39,542
Total expenses 2.800,715 2,479,243 321,472
Excess (deficiency) of revenue
over (under) expenditurcs § 122925 £ 510908 { 387,983)

Financial Analysis of the District Attorncy’s Funds

At the end of 2008, the District Attorney’s governmental funds reported a combined fund balance or net assets of
$5,383,083 which was $387,983 lcss than 2007. The decrease is due to decrease in fines, fees and bond forfeitures and
increase in criminal court fund reimbursemaents.

General Fund Budgetary Highlighis

During 2008, the District Atlorney revised its budget. The District Attorney has prepared and published budgets that
cover its governmental actlivities in the Special Revenue Funds included in this financial report for comparison schedules
that iilustrate the actual results of these funds compared to the original budget. The original budget was published in The
News-Star on Deccmber 22, 2007.




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2008

Capital Assets

At the end of 2008, the District Attorney had invested $1,154,532 in capital assets as follows:

2008
Fumniture, lixtures and equipment 3 624,101
Add additions 61,003
Vehicles 390,899
Add additions 06,794
Less deletions 21,265
Total capilal assets at cost 1,154,532
Less accumulaled depreciation 893,677
Add accumulated depreciation - deletions 21,265

Capital assets, net 2821

Economic Factors and Next Year’s Budget

The District Atiorney is dependent on the State of Louisiana and the Morehouse and Ouachita Parish Police Juries for
partial payment of the attorney’s salaries, a portion of its overhead as well as some administrative costs. These entities
receive a substantial part of their revenues from taxes. The economy is not expected to generate any significant growth or
reversals. The budget for 2009 is approximatcly the same as the 2008 operating budget.

Contacting the District Attorney’s Financial Management

This financial report is designed to provide the citizens, taxpavers and creditors with a general overview of the District
Attorney’s finances and to demonstrate the District Attorney’s accountability for the money it receives. If you have
questions about this rcport or need additional financial information, contact Cynthia P. Lavespere, Administrator, 400 St,
John Street, Suite 301, Monroe, Louisiana 71201,
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

STATEMENT OF NET ASSETS
DECEMBER 31, 2008

ASSETS

Cash and cash equivalents
Investments
Receivables:
Fines and forfeitures
Due from State of Louisiana
Title 1V-D reimbursement
Other grants
Other funds

Total receivables
Capital assets, net of accumulated depreciation

Total Assets

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable
Other payables
Total liabilitics

Net Assets:
Invested in capital assets
Unrestricted

Total Net Assels

The accompanying notes are an integral part of the financial statements.
i3

$ 501,180
4,817,752

137,703
129,707
72,661
30,960

371,031

282,120

$5.972,083

$ 306,880
0

306,880

282,120
3,383,083

53,665,203




DISTRICT ATTORNEY OF TUE FOURTH JUDICIAL DISTRICT

STATE OF LOUISIANA

A Component Unit of the Morechouse and OQuachita Parish Police Juries

Functions/programs:
Governmental activilies:
Public safety and judicial prosccution
Total Governmental Activities
General Revenues:
Interest and investment earnings
Miscellaneous
Total Gencral Revenues
Changes in net asscts

Net Assets, January 1, 2008

Net Assets, December 31, 2008

STATEMENT OF ACTIVITIES
DECEMBER 31, 2008

Program Revenues

Charges for
Services

Expenses

Net (Expense)

Operating Revenue and
Grants and  Changes in
Contributions _Net Assets

$2.723.767

$ 2,723,767

$1,779.938
31779938 § 938,500

$_ 938,500 $(

5,329

5.329)

142,322
62 880

205.202

199,873

5,465,330

$5,665.203

The accompanying noles are an integral part of the financial statements.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Quachita Parish Police Juries

GOVERNMENTAL FUNDS
BALANCE SHEET
DECEMBER 31,2008

ASSETS
General Other
Fund Funds Totals
Cash and cash equivalents $ 410,379 § 90,801 $ 501,180
Investments 4.817,752 4,817,752
Receivables:

Fines and forfeitures 137,703 137,703

Due from State of Louisiana
Title TV-D reimbursement 129,707 129,707
Other grants 72,661 72,661
Other receivables 30,960 30,960
Other funds 202,367 0 202,367
Total Assets $5671,822 § 220,508 §£5,892,330

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable -§ 288,739 $ 18,141 $ 306,880
Other payables 0 202,367 202,367
Total Liabilitics 288,739 220,508 509,247
Fund Balances:
Unreserved — Undesignated 5,383,085 0 5,383,083
Total Fund Balances 5,383,083 0 5,383,083
Total Liabilities and Fund Balances $5671,822 3 220,508 35892330

The accompanying notes are an integral part of the financial statements.
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DISTRICT ATTORNEY OF TIE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

DECEMBER 31, 2008
" Total Fund Balances — Governmental Funds £ 5,383,083
Capital Assets:
Cost of capital asscts at December 31, 2008 1,154,533
Less accumulated depreciation 872.413 282,120
Total Net Assets at December 31, 2008 - Governmental activities 35,665,203

The accompanying notes are an integral part of the financial statements.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT

STATE OF LOUISIANA

A Componcnt Unit of the Morchouse and Quachita Parish Police Juries

STATEMENT OF REVENUES, EXPENDITURES AND} CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2008

REVENUES
Fines, fees and bond forfeitures
Court cost fees
Interest income
Intergovernmental revenue:
Federal
State
Locat
Drug asset forfeiture
Collection fees
Other

Total Revenues

EXPENDITURES
General Government - Current operating
Personnel services
Contractual charges
Materials and supplies
Other charges
Capital outlay

Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in (oul)

Total other {inancing sources (uses)
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES
BEGINNING FUND BALANCE

ENDING FUND BALANCE

General Other

Fund Funds Totals
$ 1,006,550 $ 0 ¥ 1,006,550
533,256 533,256
142,322 0 142,322
174,177 551,628 725,805
62,819 62,819
149,876 149,876
29,696 29,696
210,436 210,436
62,880 62,880
2.161.576 762,064 2,923.640
1,217,779 252,798 1,470,577
616,868 94,476 711,344
389,381 389,381
68,616 68,616
160,797 0 160,797
2.453.441 347.274 2.800.715
{  291,865) 414,790 122,925
414 790 { 414790} 0
414,790 {414,790) 0
122,925 122,925
5,260,158 4] 5,260,158
$538308 § 0 $5383,083

The accompanying noles are an integral part of the financial statements.




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
DECEMBER 31, 2008

EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES

OVER EXPENDITURES AND OTHER USES $ 122,925
CAPITAL ASSETS:
Capital outlay capitalized $ 160,797
Less depreciation expense recorded lor the year ended December 31, 2008 83.849
76,948
CHANGES IN NET ASSETS — Governmental activities § 199873

The accompanying notes are an integral part of the financial statements,
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

STATEMENT OF FIDUCIARY NET ASSETS
DECEMBER 31, 2008

ASSETS
Cash and cash equivalents

Total Asscts
LIABILITIES
Amounts due on settlement of fiduciary assets

Total Liabilities

The accompanying notes are an integral part of the financial statements.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

INTRODUCTION

The Louisiana Constitution of 1974, Article V, Section 14 created the judicial districts of the State, among them the
Fourth Judicial District. Article V, Section 26 created the Office of the District Attorney for each of the Judicial Districts,
and sets forth the duties of the office. Louisiana R.S. 16:] establishes a District Attorney for each of the Judicial District
Attorney’s offices. The Fourth Judicial District Attorney cxists and operates in accordance with the authorities cited.

As provided by Arlicle V, Section 26 of the Louisiana Constitution of 1974, the District Attorney has charge of every
criminal prosecution by the State in his district, is the representative of the State before the grand jury in his district, and is
the legal advisor to the grand jury. He performs other duties as provided by law. The District Attarney is elected by the
qualified electors of the judicial district for a term of six years. The Fourth Judicial District encompasses the parishes of
Morehouse and Ouachita and their offices are located in Bastrop and Monroe.

At December 31, 2008, the Fourth Judicial District Attorney’s office employs a total of one hundred twenty-eight (128)
persons. Thirty-four (34) of these employees are attorneys, including the district attorney himself. Six (6) of these
employees are investigatlors, and the other eighty-eight (88} arc administrative and clerical personnel.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying component unit financial statements of the Fourth Judicial District Attorney have been prepared in
conformity with governmental accounting principles generally accepted in the United States of America. The
Gavernmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The accompanying basic financial statements have been
prepared in conformity with GASB Statement 34, Basic Financial Statements-and Management’s Discussion and
Analysis—jfor State and Local Governments, issued in June 1999, :

The accompanying basic financial statements of the District Attorney of the Fourth Judicial District have been
prepared in coulormity with United States Generally Accepted Accounting Principles {(GAAP) as applied to
governmental units.

The schedule of cxpenditures of federal awards includes the federal grant activity of the District Attomey and is
presented on the accrual basis. The information in this schedule is presented in accordance with the requirements of
OMB Circular A-133, Audits of State, Local Governments, and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.

B. Reportine Entity

The district atlorncy is an independent clected official; however, the district attorney is fiscally dependent on the
Morehouse and Quachita Parish Police Juries. The police juries maintain and operate the parish courthouse in which
the district altorney’s office is located and provides funds for equipment and furniture of the district attorney’s office,
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Reporting Entity (Continuel)

For these reasons, the district attorney was determined (o be a component unit of the Quachita Parish Police Jury, the
financial reporting entily, inasmuch as it provides significantly more support to the reporting entity than does the
Morehouse Parish Police fury.

The accompanying financial slatements present information only on the funds maintained by the district attorney and
do not present information on the police jury, the gencral government services provided by that governmental unit, or
the other governmental units that comprise the financial reporting entity,

C. Fund Accounting

The district atlorncy uses funds 1o maintain its financial records during the year. Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related to certain district attorney
functions and activitics. A fund is defined as a separate fiscal and accounting entity with a self-balancing set of
accounts.

Governmental Frnds

Governmental funds account {or all or most of the district attorney’s general activities. These funds focus on the
sources, uses, and balances of current financial resources. Expendable assets are assigned to the various governmental
funds according to the purposes for which they may bc uscd. Current liabilities are assigned to the fund from which
they will be paid. The difference between a governmental fund's assets and liabilities is reported as fund balance. In
general, fund balance represents the accumulated expendable resources which may be used to finance future period
programs or opcrations of the district attorney. The following are the district attorney’s governmental funds:

General Fund - the primary operating fund ot the district attorney and it accounts for all financial resources,
except those required to be accounted for in other funds. The General Fund was established in compliance with
Louisiana Revised Statute 15:571.11, which provides that twelve percent (12%) of the fines collected and bonds
forfeited be transmitted 10 the District Attorncy to delray the necessary expenses of that office. Louisiana
Revised Statute 16:16, which became effective August 30, 1986, provides that a court cost of $10.00 be collected
to defray cxpenses of the District Attorney, in addition to all other fines, costs or forfeitures lawfully imposed.
Louisiana Revised Statutc 16:16.1, which became effective in 1997, provides that an additional court cost of
$10.00 be collected to defray expenses of the District Attorney, in addition to all other fines, costs or forfeitures
lawfully imposed.

As of Scplember 1, 1994, the Louisiana Revisced Statute 15:1571.11 provided that all judgments of bond forfeiture
will be paid 1o the District Atlorney. The District Attorney will distribute these funds, thirty percent (30%) of
which the District Attorney will reccive, to be used in the general operating account.

As of Junc 22, 1993, the Louisiana Revised Statue 22:1065.1 provided that there shall be a premium on all

commercial surcly underwriters who write criminal bajl bonds in the state of Louisiana. The Disttict Attorney
receives twenty-five (25%) ol the amounts collected 10 be used in the general operating account.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Componcnt Unit of the Morchonse and Onachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Fund Accountiing (Continued)

Governmental Funds (Continued)

As of August 15, 2003, the Louisiana Revised Statuc 15:85.1 provided a $15.00 fee assessed in connection with
the issuancc of cvery criminal bond posted within cach parish. The fee shall be collected by the sheriff of each
parish from cvery person sccking rclease by means of a criminal bond, or their designated representative. The
proceeds from cases in which the criminal proseculion has been concluded shall be distributed on a quarterly
basis. The District Attorncy reccives $7.00 from cach fee collected to be used in the general operating account.

The District Attorney also receives funding to rcimburse expenditures of various programs. These programs
include 1he Viclim Assistance and other programs. Funding for these programs is made on a reimbursement basis
for expenditurcs incurred in the performance of these programs.

Special Revenue Fund (Title 1V-D) - The Special Revenue Fund consists of grants of federal and state funds
from the Louisiana Department of Social Services, Office of Family Support authorized by Act 117 of 1975 to
gstablish family and child support programs compatible with Title 1V-D of the Social Security Act. The purpose
of the fund is to caforce the support obligation owed by absent parents to their family and children, to locate
absent parcnts, 1o establish paternity, and to obtain family and child support. All monies received by the fund are
reimburseinents of expenditures made by other funds and are, therefore, transferred to the expending funds
leaving a zcro lund balance.

Special Revemice Fund (Check Colfection Fund) — The Special Revenue Fund — Check Collection Fund consists
of fecs coallected in accordance with Louisiana Revised Statute 16:15, which provides for a specific fee whenever
the District Attorney’s office collects and processes a worthless check. Expenditures from this fund are at the sole
discretion of the District Attorney and may be used to defray the salaries and the expenses of the office of the
District Attorncy, but may not be used to supplement the salary of the district attorney, himself. All monies
received by the fund arc reimbursements of expenditures made by other funds and are, therefore, transferred into
the expending (unds leaving i zero fund balance.

Fiduciury Fund (Drug Asset Forfeiture — Ageney Fund) — Louisiana Revised Statute Title 40 Chapter 26
*8eizure and Controlled Dangerous Substances Property Forfeiture Act of 1989” was implemented January 1,
1990. The Drug Assct Forfeiture Fund was established for the allocation and disposition of property obtained
under the provisions of the above chapier. The District Attorney may (1) retain property for official use or
transfer tre custody to any lacal, state or federal agency; (2) destroy or use for investigative purposes, any illegal
or controlled substances or other contraband, upon the written approval of the District Attorney after not less than
twenty days aflcr selzure; and (3) authorize a public sale without appraisal of that which is not required by law to
be destroyed and which is not harmful to the public,

Property is distributed by court order first to satisly any security interest or lien; second to reimburse expenses of
seizure; and the balance shall be allocated as follows:

60% to law enforcement agency(s) making the seizure,

20% 10 the criminal cowt fund

20% to District Attorney’s gencral fund
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

NOTES TO TIE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Fund Accounting (Continued)

Governmenial Fundy (Continted)

These procceds are to be used to further and enhance drug law enforcement. The District Attorney is required to
make an annual report 1o the Governor, the President of the Senate, and the Speaker of the House of
Representatives. This [und is subject to public audit.

Agency funds have no cquity; assets are equal to liabilities and do not include revenues and expenditures for
general operations,

Fiduciury Fond (Court Escrow and Victim Restitution — Agency Fands} — The District Attorney hiolds other
funds in escrow for the Court. These funds arise from forfeitures and fines under appeal, restitution payments to
victims, and other similar siluations. None of thesc funds have drug related origins, and thus are not a part of the
drug assct forftiture fund. The District Attorney maintains these funds in escrow until the courts provide orders
for their disposition or otherwise directed for victim restitution.

D. Measurement Focus/Basis of Accounting

The government-wide financial siatcments werc prepared using the economic resources measurement focus and the
accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or
exchange-like tronsactions are recognized when the cxchange occurs (regardless of when cash is received or
disbursed). Revenues, expenscs, gains, losses, asscts and liabilities resulting from non-exchange transactions are
recognized in accordance with the requirements of GASB No. 33, Accounting and Financial Reporting for Non-
exchange (ransaclions,

Program Revenges — Program revenues included in the Statement of Activities derive directly from parties
outside the District Atlorney’s taxpayers or citizenry, as a whole. Program revenues reduce the costs of the
function to he financed [tom the District Attorney’s general revenues,

Revenues represented by reimbursements and incentives under the Title IV-D program are recognized and
recorded when program expenditures are incurred in accordance with program guidelines. Forfeited drug assets
are recorded when the court ordercd Judgment of Ferlciture is received. Court cost and fees provided for in
Louisiana Statutes arc rcecorded as received in cash, Collection fees for worthless checks are recorded as received
in cash. Investment earnings arce recorded as earned since they are measurable and available.

Grant funds arc considered to be carned to the extent of cxpenditures made under the provisions of the grant and,
accordingly, when such lunds are received they arc recorded as deferred revenues until earned.

Fund Financial Statemenis (FFS) - The amounts reflected in the General Fund and Other Funds are accounted
for using a current financinl resources measurciient focus. With this measurement focus, only curremt assets and
current liabilities are generally included on the bulance sheet. The statement of revenues, expenditures, and
changes in fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e.,
expenditures and other financing uses) of current financial resources.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS O AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Measurement Focus/Basis of Accounting

The amounts reflected in the General Fund and Other Funds use the modified accrual basis of accounting. Under
the modificd acerual basis of accounting, revenucs are recognized when susceptible to accrual (i.e., when they
become both measurable and available). Measuruble means the amount of the transaction can be determined and
available mcans coliectible within the current periad or soon enough thereafter to pay liabilities of the current
period.

The district aitorney considers all revenues available il they are collected within 60 days after the fiscal year end.
Expenditurcs are recorded when the related fund liability is incurred, except for claims and judgments which are
recognized when the obligations are expected to be liquidated with expendable available financial resources. The
governmental funds usc the following practices in recording revenues and expenditures:

Revenues

Commissions on f{incs and bond foricitures arc recorded in the year they are collected by the parish tax
collectors.

Grants arc recorded when the District Atterncy of the Fourth Judicial District is entitled to the funds. Interest

earned on investments is recorded when the investment has matured and the income is available, Substantially
all other revenues arce recorded when received.

Expenditures

Expenditures arc generally recognized under the modified accrual basis of accounting when the related fund
liability is incurred.

Other Finuncing Sonrees (Uses)

Transfers between funds that arc not expected Lo be repaid (and any other financing source/use) are accounted
for as other financing sources {uscs).

Deferred Revenies

Deferred revenues arise when resources are reccived by the district attorney before it has a legal claim to them,
as when grant monics are received before the incurrence of qualifying expenditures. In subsequent periods,
when the district attorney has a legal claim to the resources, the liability for deferred revenue is removed from
the combined balance shect and the revenue is recognized.




DISTRICT ATTORNEY OF TIHI FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unijt of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FORTHE YEAR ENDED DECEMBER 31, 2008

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUED)

E. Budgets

The district attorney uses the following budget practices:

An annual operating budgct is adopted each year for the General Fund, and the same basis of accounting is used
to reflect actual revenucs and expenditures recognized on a basis of accounting principles generally accepted in
the United States of America.

All appropriations lapse at vcar-end and any wnexpended fund balance is carried forward into subsequent years.
Formal budget inicgration is not employed as a management control device, and the District Attorney of the Fourth
Judicial District does not usc cncumbrance accounting,

No budget is prepared for the Title IV-D Reimbursements Special Revenue Fund, as all receipts are
reimbursements of cxpenditures made by other lunds and are reimbursed to those funds.

The proposed budpet for the calendar year 2008 was published in The News-Star on December 22, 2007, The
proposed budget was available for inspection by the public during normal business hours on December 29, 2007
when a public hearing was held. At the conclusion of the public hearing, the proposed budget was adopted. The
amended budget was published in The News-Star an December 12, 2008. The amended budget was available for
inspection by the public during normal business hours on December 22, 2008 when a public hearing was held, At
the conclusion of the public hearing, the amended budget was adopted.

E. Cash and Cash Equivalents

Cash includes amounts in demand depaosits, interest-bearing demand depesits, and time deposits. The District Attorney
considers all short-term, highly liquid investments with original maturities of 90 days or less to be treated as cash
equivalents. Under state law, the district atiorney may deposit funds in demand deposits, interest-bearing demand
deposits, or {ime deposits with siate banks organized under Louisiana law or any other state of the United States, or
under the laws of the United States.

G. Investments

Investments are limited by Louisiana Revised Statute {R.8.) 33:2955 and the district attorney’s investment policy, If
the original maturities of invesuments excecd 90 days, they are classified as investments; however, if the original
maturities arc 90 days or less, they are classified as cash equivalents.

The District Attorney’s investments consist of certificales of deposit with original maturities that exceed 90 days. In
accordance with GASB Statement No. 31, the District Attorney’s general policy is to report certificates of deposit at

cost.

H. Short-Term Interfund Receivables/Pavables

During the course of operations, numerous transactions oceur between individual funds for goods provided or services
rendered. Thesc reccivables and pavables are classificd as due from other funds or due to other funds on the balance

sheet. Shori-term interfund loons are classificd as interiund receivables/payables,
25




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FORTHE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L._Capital Asscts

Capital assets are capitalized at historical cost or estimated historical costs for assets where actual cost is not available.
Donated assets, if any, arc recorded as capital assets at their estimated fair market value at the date of donation. The
district attorncy maintains a threshold level of $500 or morc for capitalizing capital assets.

Capital assets are recorded in the government-wide finuncial staterments, but are not recorded in the fund financial
statements.

Since surplus assets arc sold for an immaterial amount when declared as no longer needed for public purposes, no
salvage valuc is taken into consideration for depreciation purposes.

All capital assets are depreciated using the straight-line method over the following useful lives:

Descriplion Estimated Lives
Furnitare and office equipnient 5 years
Computer hardware 5 years
Telephone equipment 10 years
Vehicles 5 years

J. Compensated Absences

The district attorney has the following policy relating to vacation and sick leave:

The District Attorney does not have a tormal leave and sick policy. Employees are entitled to paid vacations, paid
sick days and personul days off, depending on job classitication, length of service and other factors. It is
impractical to estimate the amount of compensation for future absences and, accordingly, no liability has been
recorded in the accompunying financial statements. The District Attorney’s policy is to recognize the costs of
compensated absences when actually paid to emplovecs.

K. Restricted Net Asscts

For government-wide statement of net assets, nel assels are reported as restricted when constraints placed on net asset
use are either;

1. externally imposed by creditors {(such as debt covenants), grantors, contributors, or laws or regulations of other
governments; and
2. imposed by law through constitutional provisions or ¢nabling legistation.




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L. Fund Equity

In the fund linancial statcments, governmental {unds report reservations of fund balance for amounts that are not
available for appropriation or arc legally restricted by outside partics for use for a specific purpose. Any designations
of fund balance represent tentative management plans that arc subject to change.

M. Encumbrances

Encumbrances accounting, under which purchas¢ orders, contracts, and other commitments for the expenditure of
monies are recorded in order 1o reserve that portion of the applicable appropriation, is generally used in government
funds.

Based on the size of the accounts and the methods used for payments, the District Attorney does not employ
encumbrance accounting.

N. Interfund Transactions

Transactions that constitite reimbursements to a fund for expenditures initially made from it that are properly
applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in
the fund that is reimbursed. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity
transfers. All other interfund transactions are reported as transfers,

0. Estimates

The preparation of [inancial statements in conlormity with accounting principles generally accepted in the United
States of America requirc management to make cstimales and assumptions that affect the reported amounts of assets
and liabilitics and disclosurc of contingent asscls and liabilitics at the date of the financial statements and the reported
amounts of revenues, expenditures, and expenses during, the reporting period. Actual results could differ from those
estimates.

NOTE 2 — CASH AN CASH EQUIVALENTS AND INVESTMENTS

These deposits are stated at cost, which approximates market. Under state law, these deposits {or the resulting bank
balances} must be secured by federal deposit insurance ar the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equa) the amount on deposit
with the fiscal agent. Thesc sccuritics arc held in the name of the pledging fiscal agent bank in a holding or custodial
bank that is mutually acceptable to both partics.

At Decernber 31, 2008, the district attorney has $781,009 in deposits {collected bank balances), The demand deposits
are secured [rom risk by $230,000 of fedcral deposit insurance at each of the two financial institutions and $540,038 of
pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). The time
deposits are secured [rom risk by $230,000 of federa!l <cposit insurance at each of the four financial institutions and
$5,831,703 of pledged sceuritics held by the custedial banks in the name of the fiscal agent bank (GASB Category 3).
The time deposits at one ol the {inancial instituwtions are in the CDARS program.
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DISTRICT ATFORNEY OF THE FOURTH JUDICIAL DISTRICT

STATE OF LOUISIANA

A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 2 - CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Even though the pledged sccurilies are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, R.S. 39:1229 imposcs a statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the district attorney that the tiscal agent has failed to pay deposited funds

upon demand.

The District Attorney invests in @ moncy market muteal fund with a local bank. The undetlying securities for this
money market mutual fund include obligations issucd or guaranteed by the United States or an agency thereof.

The District Attorney’s cash and cash cquivalents and investments at December 31, 2008 have been categorized to
indicatc the level of risk assumed by the District Attorncy.

1. Insured or regisicred, or sccurities held by the district attorney or its agent in the district attorney’s name
2. Uninsured and unregistered, with sceurities held by the counter party’s trust department or agent in the district

attorney’s namc

3. Uninsured and unregistered, with securities held by the counter party, or by its trust department or agent but

not in the district afiorney’s name

At Pecember 31, 2008, the district attorney’s deposits and investment balances were as follows:

Demand Dcposits
Savings Account
6 month Certificate of Deposit (Non-Ncegortiable)
9 Month Certificate of Yeposit (Non-Negotiable)
11 Month Certificate of Deposit (Non-Negotiable)
12 Month Certificate of Deposit {Non-Negotiable)
18 Month Certificate of Deposit (Non-Negotiable)
24 Month Certificate of Deposit (Non-Negotiable)

Total

Cash and Cash Equivalents
Investments

Tatal

Carrying

Amount Category

Cost 1 2 3

$ 480,337 £ 250,000 $ 0 £ 230,357
20,823 20,823 0 0
530,000 330,000 0 0
100,000 0 0 100,000
200,000 0 0 200,000
3,403,891 1,400,000 0 2,003,891
175,000 0 0 175,000
408,861 0 0 408.861
5,318,93 $2200823 § 0 §3.118109
Carrying

Amount

Cost

£ 501,180

4,817,752

5.3 32
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DISTRICT ATTORNEY OF THE FOURTII JUDICIAL DISTRICT

STATE OF LOUISIANA

A Component Unit of the Morchouse and Ouachita Parish Police Juries

NOTESTO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 3 — RECEIVABLES

The receivables of $371,03 | at December, 2008, are as follows:

General Other

Class of Receivable Fund Funds Total
Commissions on fincs and forfeitures § 137,705 % 0 § 137,703
Various grants 72,661 129,707 202,368
Other 30,960 0 30,960
Total $ 241324 § 129707 § 371031

All of the rceeivables are considered (o be collectible.
NOTE 4 - INTERFUND RECEIVABLES/PAYABLES
Duc From Due To
Other Funds Other Funds

General fund $ 202,367 $ 0
Other {unds 0] 202,367
Total 2023 § 202,367

NOTE 5 - CAPITAL ASSETS

Capital assets and depreciation activily as of and lor the year ended December 31, 2008, is as follows:

Balance Balance
January 1, December 31,
Governmental Activities 2008 Additions Deletions 2008
Furniture and equipment $ 624,101 $ 61,004 $ 0 $ 685,105
Vehicles 390,899 89,795 21,266 469,428
Total 1,015,000 160,799 21,266 1,154,533
Less accumulated depreciation:
Furniture and equipment 526,550 41,834 568,384
Vehicles 283,278 42.017 21,266 304.029
Total 809.828 83.851 21.266 872413
Capital Asscts, net 205,1 $ 76948 3 0 $ 282120
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchousce and Onachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 6 — PENSION PLAN

Louisiana District Attorneys Retirement System

Plan Description. The district attorney and assistant district attorncys are members of the Louisiana District Attorneys
Retirement System (System), a cost-sharing, multiple-employer defined benefit pension plan administered by a
separate board of trustecs.

Assistant district attornevs who earn, as a minimuwm, the amount paid by the state for assistant district attorneys and are
under the age of 60 at the time of original employment and all district attorneys are required to participate in the
System. For members who joined the Sysiem before July 1, 1990, and who elected not to be covered by the new
provisions, the following applies: Any member with 23 or more years of creditable service regardless of age may
retire with a 2% benefit reduction for cach year below age 33, provided that no reduction is applied if the member has
30 or more years of service. Any member with at least |8 years of service may retire at age 55 with a 3% benefit
reduction for each year below age 60. In addition, any member with at least 10 years of service may retire at age 60
with a 3% benefit reduction for cach year retiring below the age of 62. The retirement benefit is equal to 3% of the
member’s average final compensation multiplicd by the number of years of his membership service, not to exceed
100% ol his average final compensation.

For members who jeincd the Svstem after Julv 1, 1990, or who elected to be covered by the new provisions the
following applies: Members arc cligible to receive normal retirement benefits if they are age 60 and have 10 years of
service credit, are age 55 and have 24 years of service credit, or have 30 years of service credit regardless of age. The
normal retircment bencfit is cqual 1o 3.5% of the member’s final-average compensation multiplied by years of
membership service,

A member is eligible for carly retirement if he is age 55 and has 18 years of service credit. The early retirement
benefit is equal to the narmal retirement benelt reduced 3% for cach year the member retires in advance of normal
retirement age. Benefits may not execed 100% of average {inal compensation. The System also provides death and
disability benefits. Benc!its urc cstablished or amended by state statute,

The System issues ap annual publicly available financial report that includes financial statements and required
supplementary information for the Svstem. That report may be obtained by writing to the Louisiana District Attorneys
Retirement System, 2109 Decalur Street, New Orleans, Louisiana 70116-2091, or by calling {304) 947-5551.,

Funding Policy Plan members are required by state statute to contribute 7.0% of their annual covered salary and the
district attorney is required to contribute at an actuarially determined rate. The current rate is 1.25% of annual covered
payroll.  Contributions to the System also include 2% of the ad valorem taxes collected throughout the state and
revenuc sharing funds as appropriated by the legislature. The contribution requirements of plan members and the
district atlorney are established and muy be amended by state statute.  As provided by R.S. 11:103, the employer
contributions are determined by actuarial valualion and are subject to change each year based on the rasuits of the
valuation for the prior fiscal year. The district altorney’s contributions to the System for the year ending December 31,
2008 was 5116, the actuarially percentage was 0.0% to June 30, 2008 and 0.0% from July 1, 2008 through December
31, 2008.




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Quachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 6 — PENSION PLAN (CONTINUED)

Parochial Emplovees’ Retirement System of Louisiana

The Morchouse and Quachita Parish Police Juries provide retirement benefits to the District Attorney’s non-attorney
employces through a pension plan administered by another governiental entity. The plan is the Parochial Employees’
Retirement System of Louisiana (Parochial Plan), Substantially all of the non-attorney employees are members of this
cost-sharing multiple-emplover Public Employee Retirement System (PERS).  All permanent non-attorney employees
who work at least 28 hours per week and are under 60 years of age are required to become members of the plan on the
date of employment. Benefit provisions are established in accordance with Louisiana State Statute.

Employccs are eligible for retirement if the employee has: (a) 30 years of service, regardless of age, (b) 25 years of
service and is at least ape 53, (¢) 10 years of service and is at least age 60, or {d) 7 years of service and is at least age
65. The monthly rctirement allowance is equal 1o three percent (3%) of the employee’s final compensation multiplied
by vears of service. Benelits camot exceed one hundred percent (100%) of the employee’s final compensation.
Employccs become vested in Lhe system after 10 years of service, Benefit provisions are established by Louisiana
State Statuc.

Upon the death on any Parochial Plan member in active service with live or more years of service and not eligible for
retirement, survivor benciits paid arc cqual 1o sixty percent {60%) of the final compensation for a surviving unmarried
spousc with minor children. The benelits will continue as long as the spouse lives and is unmarried or until there are
no minor children. For a surviving unmarricd spouse with no minor children, the benefits are forty percent {40%) of
final compensation upon attainment of age 60 by the spouse, or upon becoming disabled and are payable as long as the
spouse lives and is unmarricd,

For minor children with no parents, the benefits arce thirty percent (30%) of final compensation for each child not to
exceed sixty percent (60%) in total. For Parochial Plan members who are eligible for retirement, the surviving spouse
is eligible (or normal retircment benelits.

If a2 member with at least 5 vears of service beeames disabled, he/she is eligible to receive benefits of three percent
(3%) of the member’s hinal compensation multiplied by his years of scrvice. However, the number of years will be
considered to be at least 15, or the number of actual years plus additional years to age 60, whichever is less. Benefits
cannot excced onc hundred pereent {100%) of final compensation.

Covered employees are required to contribute nine and one-half percent (9.5%) in Plan A and three percent (3.0%) in
Plan B of their salary to the Parochial Plan. The Morehouse and Quachita Police Juries are required to contribute
twelve and three-fourths pereent (12.75%) in Plan A and five and three-fourths percent (5.75%) in Plan B of covered
emplovees® salaries. The cmployver and employee contribution obligations are established by Louisiana State Statue.
In addition, cach sherifi and cx officio tax collector deducts one-fourth of one percent of the aggregate amount of tax
shown 1o be covered by the tax roll of each respective parish (excmpting Crieans and East Baton Rouge Parish) and
remits (he money to the systcm on an annual basis. The District Attorney’s contribution to the system for the year
ended December 31, 2008 was $1.179.




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 6 — PENSION PLAN (CONTINUED)

Parochial Employvees’ Retirement System ol Louisiana (Continued)

The Parochial Plan issucs an annua! publicly available financial report that includes financial statements and required
supplementary information for the Parochial Plan.  That report may be obtained by writing to the Parochial
Employee’s Retirement System, P.Q. Box 14619, Baton Rouge, LA 70898-4619 or by calling (225) 928-1361. Ten-
year historical trend inlormation of the Parochial Plan is available in the separately issued retirement system report.
The trend information provides information about progress made in accumulating sufficient assets to pay benefits
when due.

The District Attorney ol the Fourth Judicial District does not guarantee the benefits granted by the-above plans.

NOTE 7 - ACCOUNTS, SALARIES, AND OTHER PAYABLES

The payables of $306,880 at December 31, 2008, arc as follows:

General Other
Fund Funds Total
Accounts $ 506880 §__ 0 § 306880

NOTE 8 — LEASES

The district attorney does not record items under capital leases as an asset and an obligation in the accompanying
financial statements. The district attorney has un operating lease with the Quachita Parish Police Jury for office
facilities.

The minimum annual commitments under non-cancelable operating leases are as follows:

Fiscal ycar Office Facilities
2009 § 21,896
2010 21,896
2011 21,896
2012 21,896
2013 21,896

Total $ 109,480




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morchouse and Quachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 9— LITIGATION AND CLAIMS

The District Attorney is involved in various legal actions and claims arising in the normal course of business. After
taking into consideration the district attorney’s evaluation of such actions, it is of the opinion that their outcome will
not materially affect the linancial statcments.

NOTE 10 - SUBSEQUENT EVENTS

No material event affecting this ofTice has accurred between the close of the fiscal period and issuance of these
financial statements.

NOTE 11 — EXPENDITURES OF THE DISTRICT ATTORNEY NOT INCLUDED IN THE FINANCIAL
STATEMENTS

The accompanying financial statemenis do not include certain expenditures of the District Attorney paid out of the
criminal court funds, the Marchouse Parish Police Jury, the Ouachita Parish Police Jury, or directly by the State.
Those expenditures are summarized as follows:

The Morehouse and Ouachitu Parish Police Juries fund a majority portion of the attorneys and support staffs’
salaries and benefits.

The Criminal Court Fund is controlled and expended jointly between the District Attorney and the Fourth Judicial
Courl. The District Attormey normally expends funds for transcripts, witness fees and expert witness fees; the

balance is utilized by the Fourth Judicial Court.

NOTE 12 - FEDERAL FINANCIAL ASSISTANCE PROGRAM

The District Atlorney participates in the Uniled States Department of Health and Human Services Support
Enforcement, Title 1V-D Program, Catalog of Federal Domestic Assistance Number 93,563. This program is funded
by indirect assistance pavments in the fonn of reimbursements for related expenditures, received from the Louisiana
Department of Social Scrvices. For the year ended December 31, 2008, the District Attorney for the Fourth Judicial
District expended $551,628 in reimbursement payiments.

The reimbursement paviments are restricted by a lTormal agreement between the District Attorney and Department of
Social Scrvices and include a budget of expected expenditures for cach fiscal year ending June 30. The District
Attorncy submits reimbursements requests to the Department of Social Services on a monthly basis.

The reimbursement pavinents may be subjected to further review and audit by the federal grantor agency. No
provision has been made in the financial statements for the reimbursement of any expenditures that may be disallowed
as a resull of such a review or audit. Based on prior experience, the District Attorney feels such disallowances, if any,
will be immaterial.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Componcent Unit of the Morchouse and Quachita Parish Police Juries

GENERAL FUND BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2008

Variance with
Final Budget
Favorable
Original Final* Actual (Unfavorable)
REVENUE
Fines, {ces, and bond forlcitures $ 1,115,000  $ 1,006,546 $1,006,550 % 4
Court cost fees 390,000 533,255 533,256 1
Interest income 121,500 142,313 142,322 9
Intergovernmental revenue:
Federal 592,000 725,803 725,805 2
State 50,000 62,818 62,819 1
Local 105,000 149,875 149,876 1
Drug asset forfeiture 50,000 29,696 29,696 ( 0)
Collection fees 250,000 210,436 210,436 { 0
Other 11,500 62.879 62.880 1
Total Revenue 2,685,000 2,923,621 2,923,640 { 19)
EXPENDITURES
General Governiment current operating:
Personncl services 1,325,000 1,466,452 1,470,577 ( 4,125)
Contraciual charges 622,500 719,856 711,344 8,512
Material and supplics 384,850 422,910 389,381 33,529
Other charges 20,300 28,868 68,616 {  39,748)
Capital cutlay 145,500 160.797 160,797 0
Total Expenditures 2,498,150 2,798.883 2,800,715 { 1,832)
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 186,850 124,738 122,925 ( 1,813)
OTHER FINANCING SOURCES (USES)
Operating transfers in (out) 4] 0 0 0
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES 186,850 124,738 122,925 { 1,813)
BEGINNING FUND BALANCE 5.260.158 5.260,158 5,260,158 0
ENDING FUND BALANCE $5,447,008 $5384,896 §5383083 N 1,813}

* The Disirict Altorney amended its budget.

The accompanying noics are an integral part of the financial statements.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Quachita Parish Police Juries

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR YEAR ENDED DECEMBER 31, 2008

SUMMARY OF AUDITOR’S RESULTS

PRIOR YEAR FINDINGS

None

CURRENT YEAR FINDINGS

Financial Statements

Type of Auditor’s Report issued Unqualified

Internal Control Over Financial Reporting:

Material Weakness Identifted Yes x No

Control Deficiencies Tdentilied not considered to be Material Weakness X Yes No
Findings and Questioned Costs See Attached
Management’s Corrective Action Plan See Attached

Federal Awards:

Internal control over major program:

Material weakness identified Yes X No

Contro! Deficiencies [dentified not considered to be material weakness Yes x No
Type of Auditor’s Report issued on compliance for major programs Unqualified
Any audit {indings of malcrial non-compliance In major programs Yes X No

e The major federal program is Child Support Enforcement Title I1V-D, CFDA 93.563, which was passed through to
the Organization ITom the State of Louisiana Department of Social Services.

o The dollar threshald used to identity Type A programs is $300,000,

e District Attorney of the Fourth Judicial District, o component unit of Morehouse and Quachita Parish Police
Jurics, State of Louisinna qualifics as a low-risk auditee based on the criteria cited in OMB Circular A-133§_530.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT

STATE OF LOUISIANA

A Component Unit of the Morehouse and Guachita Parish Police Juries

SCHEDULLE OF FINDINGS AND QUESTIONED COSTS

FOR YEAR ENDED DECEMBER 31, 2008

FINDING #08-1 INTERNAL CONTROI. OVER CASH RECEIPTS IN CHECK COLLECTION DIVISION

QUESTIONLED COSTS:

CRITERIA:

CONDITION:

CAUSE:

EFFECT:

RECOMMENDATION:

$25,000

Internal control aver cash receipts in the Check Collections Division should provide for
proper accounting for cash reccipts and protection of assets from misappropriation.

Funds coilegted during the day were not being locked in a secure location, thereby
allowing multiple employees® access te the collection drawer. The funds were not
deposited daily intact. There is no method in place to determine the total amount of
outstanding NST checks on hand to be collected.

Lack of scyregation of duties, which permits control to be exercised over the accounting
for cash by a person who also handles or controls cash transactions without any
intervenlion by another person.

This siteation resulted in misappropriation of approximately $25,000 during the year
under audit,

we rccominend the District Attorney’s office obtain a lock box for all cash funds and the
funds be depesited daily intact. We recommend the District Attorney’s office develop a
mecthod 1o be able to determinc the total amount of outstanding NSF checks on hand to be
collected.




JERRY L. JONES

MOREHDUSE PARISH

TRAFFIC (318) 327-1312 DISTRICT ATTORNEY P. 0. BOX 1079
CHILD SUPPORT [318) 325-4347 FOURTH JUDICIAL DISTRICT BASTROP, LOUISIANA 71220
CHECK COLLECTION 1318} 322-4664 GUACHITA PARISH {318) 281-4907 Bastrop
MISDEMEANCH {318) 388-4448 P.0O.BOX 1652 {318) 281-1077 Montos
FELONY (318} 388-4566 MCONROE, LOUISIANA 71210

JUVENILE (378) 327-1401 (318} 3884720

INVESTIGATIONS [318) 327-1408 Correspond to:

FAX 13181 327-1420

June 11, 2009

Donald, Tucker, Betts, I'uller & Knight, (APAC)
Certified Public Accountants

2806 Kilpatrick Boulevard

Monroc, Lowsiana 71201-5139

Re: District Attorney, Fourth Judicial District 2008 Audit, Management Response to Findings
Finding #08-1 Internal Control over Cash Receipts in Check Collection Division

CORRECTIVE ACTION PLAN

Management engaged o lorensic auditor to review internnl control over all cash receipts.

The District Alorney af the Fourth Judicial District (management) has obtained a lock box for all funds collected to
prevent collccied funds from being manipulated and two employees are required to be present to count funds at the end of
the day. All funds are now deposited daily intact and monics owed to others are paid by check.

Management has begun working with the IT Department in order to determine the status of all outstanding NSF checks
on hand to be collected. A reconciliation process is also being developed to maintain an accurate accounting of the NSF
items.

Managemeal is also in the process of obtaining Fidclity Bond Coverage for all employees who handle cash.

Management has always maintained an open door pelicy to all employees to report fraud, irregularities or other
suggestions. Management will emphasize this policy to all cmployees in order to keep them aware of the procedure.

Mapagement has implemented a video surveillance system in all areas where funds are collected.

Sincerely,




DONALD, TUCKER, BETTS, FULLER & KNIGHT
A PROFESSIONAL ACCOUNTING CORPORATION

CERTIFIID PUBLIC ACCOUNTANTS

2B06 KILUATRICK BOULEVARD

MONROC!L.. LOUISIANA 71201-5139

Phone (318) 387-0376
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